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KPMG LLP
515 Broadway
Albany, NY 12207-2974

Independent Auditors’ Report

The Board of Trustees
Vassar College:

We have audited the accompanying financial statements of Vassar College, which comprise the statements
of financial position as of June 30, 2015 and 2014, and the related statements of activities and cash flows for
the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of VVassar College as of June 30, 2015 and 2014, and the changes in its net assets and its cash flows
for the years then ended, in accordance with U.S. generally accepted accounting principles.

KPMe LLP

October 26, 2015

KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG International Cooperative
("KPMG International”), a Swiss entity.



VASSAR COLLEGE
Statements of Financial Position
June 30, 2015 and 2014

(In thousands)

Assets

Cash and cash equivalents $
Accounts receivable, net:
Student accounts receivable
Student loans receivable
Grants receivable
Contributions receivable, net
Prepaid and other assets
Deposits held by bond trustee
Investments
Beneficial interests in outside trusts
Land, buildings, and equipment, net
Total assets $
Liabilities and Net Assets
Liabilities:
Accounts payable and accrued expenses $
Deferred revenue and students’ deposits
Present value of beneficiary payments
Deposits held for others
Long-term debt
Accrued pension obligation
Asset retirement obligation

Accrued postretirement benefit obligation
Refundable government loan funds

Total liabilities

Net assets:
Unrestricted
Temporarily restricted
Permanently restricted

Total net assets
Total liabilities and net assets $

See accompanying notes to financial statements.

2015 2014
13,299 23,701
546 624
3,322 3,232
1,106 444
23,594 27,574
6,467 11,228
26,613 77,586
1,015,819 1,007,152
8,863 9,096
472,327 431,068
1,571,956 1,591,705
26,934 31,201
3,959 3,732
12,402 12,901
4,109 4,098
250,472 252,364
10,367 9,148
10,379 8,147
26,438 26,194
2,514 2,606
347,574 350,391
346,096 354,206
535,607 557,630
342,679 329,478
1,224,382 1,241,314
1,571,956 1,591,705




VASSAR COLLEGE
Statement of Activities

Year ended June 30, 2015
(with summarized comparative totals for 2014)

(In thousands)

2015
Temporarily Permanently 2014
Unrestricted restricted restricted Total Total
Operating revenue:
Tuition and fees $ 126,268 — — 126,268 121,535
Room and board 24,391 — — 24,391 23,472
150,659 — — 150,659 145,007
Less scholarships (58,697) — — (58,697) (57,943)
Net tuition, fees, room and board 91,962 — — 91,962 87,064
Endowment return used in support of operations 17,213 34,287 — 51,500 52,000
Government grants 1,956 — — 1,956 2,026
Private gifts and grants 9,800 5,475 — 15,275 11,433
Other revenue 3,962 — — 3,962 3,547
Auxiliary enterprises 5,343 — — 5,343 4,516
Net assets released from restrictions 39,959 (39,959) — — —
Total operating revenue 170,195 (197) — 169,998 160,586
Operating expenses:
Instruction 73,500 — — 73,500 73,183
Research 3,265 — — 3,265 3,152
Academic support 20,884 — — 20,884 20,595
Student services 17,432 — — 17,432 17,223
Institutional support 34,551 — — 34,551 37,158
Auxiliary enterprises 22,002 — — 22,002 21,431
Total operating expenses before restructuring costs 171,634 — — 171,634 172,742
Restructuring costs 6,304 — — 6,304 —
Total operating expenses 177,938 — — 177,938 172,742
Change in net assets from operations (7,743) (197) — (7,940) (12,156)
Nonoperating activities:
Private gifts and other additions 5,096 815 11,313 17,224 18,530
Net investment return 4,581 22,253 (265) 26,569 136,627
Appropriation of endowment for operations (17,213) (34,287) — (51,500) (52,000)
Gains on disposal of fixed assets 34 — — 34 6,419
Other nonoperating activity (98) (443) 172 (369) (917)
Adjustment for pension liability (590) — — (590) (497)
Postretirement benefits changes other than net periodic
benefits cost (360) — — (360) 1,313
Net assets released from restrictions and other transfers 8,183 (10,164) 1,981 — —
Change in net assets from nonoperating activities (367) (21,826) 13,201 (8,992) 109,475
Change in net assets (8,110) (22,023) 13,201 (16,932) 97,319
Net assets:
Beginning of year 354,206 557,630 329,478 1,241,314 1,143,995
End of year $ 346,096 535,607 342,679 1,224,382 1,241,314
See accompanying notes to financial statements.
3 (Continued)



VASSAR COLLEGE
Statement of Activities
Year ended June 30, 2014

(In thousands)

2014
Temporarily Permanently
Unrestricted restricted restricted Total
Operating revenue:
Tuition and fees $ 121,535 — — 121,535
Room and board 23,472 — — 23,472
145,007 — — 145,007
Less scholarships (57,943) — — (57,943)
Net tuition, fees, room and board 87,064 — — 87,064
Endowment return used in support of operations 19,101 32,899 — 52,000
Government grants 2,026 — — 2,026
Private gifts and grants 9,726 1,707 — 11,433
Other revenue 3,547 — — 3,547
Auxiliary enterprises 4,516 — — 4,516
Net assets released from restrictions 38,645 (38,645) — —
Total operating revenue 164,625 (4,039) — 160,586
Operating expenses:
Instruction 73,183 — — 73,183
Research 3,152 — — 3,152
Academic support 20,595 — — 20,595
Student services 17,223 — — 17,223
Institutional support 37,158 — — 37,158
Auxiliary enterprises 21,431 — — 21,431
Total operating expenses 172,742 — — 172,742
Change in net assets from operations (8,117) (4,039) — (12,156)
Nonoperating activities:
Private gifts and other additions 723 (116) 17,923 18,530
Net investment return 25,139 110,581 907 136,627
Appropriation of endowment for operations (19,101) (32,899) — (52,000)
Gain on sale of artwork 6,419 — — 6,419
Other nonoperating activity (520) (987) 590 917)
Adjustment for pension liability (497) — — (497)
Postretirement benefits changes other than net periodic
benefits cost 1,313 — — 1,313
Net assets released from restrictions and other transfers (5,581) 3,050 2,531 —
Change in net assets from nonoperating activities 7,895 79,629 21,951 109,475
Change in net assets (222) 75,590 21,951 97,319
Net assets:
Beginning of year 354,428 482,040 307,527 1,143,995
End of year $ 354,206 557,630 329,478 1,241,314

See accompanying notes to financial statements.




VASSAR COLLEGE
Statements of Cash Flows
Years ended June 30, 2015 and 2014

(In thousands)

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash used in operating activities:
Depreciation and accretion
Gain on sale of fixed assets
Investment income on life income and annuity agreements
Payments to beneficiaries
Nonoperating contributions
Gifts in kind
Realized and unrealized gains on investments
Changes in assets and liabilities that provide (use) cash:
Accounts receivable
Contributions receivable
Prepaid and other assets
Accounts payable and accrued expenses
Deferred revenue and students’ deposits
Present value of beneficiary payments
Deposits held for others
Accrued pension obligation
Asset retirement obligation
Accrued postretirement benefit obligation

Net cash used in operating activities

Cash flows from investing activities:
Purchases of land, buildings, and equipment
Use of deposits held by trustee
Proceeds from sale of land, buildings, and equipment
Net loans repaid by students
Purchases of investments
Proceeds from sales and maturities of investments

Net cash provided by investing activities

Cash flows from financing activities:
Proceeds from contributions for:
Investment in endowment
Investment in long-lived assets
Investment subject to life income agreements
Investment income on life income and annuity agreements
Payments to beneficiaries
Change in refundable government loan funds
Payments on long-term debt
Debt issuance cost

Net cash provided by financing activities
Net (decrease) increase in cash and cash equivalents

Cash and cash equivalents:
Beginning of year

End of year

Supplemental data:
Interest paid

Noncash investing activities:
Purchases of capital assets included in accounts payable

See accompanying notes to financial statements.

$

$

$

2015 2014
(16,932) 97,319
20,025 19,466
(34) (6,419)
(727) (527)
1,385 1,353
(16,114) (26,023)
(1,840) (604)
(21,487) (128,347)
(558) 604
3,980 11,411
4,762 (6,968)
(10,501) 4,475
226 (116)
(499) (91)
11 113
1,377 1,234
1,219 (155)
244 (671)
(35,463) (33,946)
(52,354) (49,660)
50,979 28,354
34 6,419
(115) 124
(159,461) (112,070)
172,514 140,939
11,597 14,106
13,649 22,062
1,700 3,595
765 366
727 527
(1,385) (1,353)
(92) (61)
(1,893) (1,815)
) —
13,464 23,321
(10,402) 3,481
23,701 20,220
13,299 23,701
11,620 10,066
6,234 7,139
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VASSAR COLLEGE
Notes to Financial Statements
June 30, 2015 and 2014

(Dollars in thousands)

Organization

Vassar College (\Vassar or the College) was founded in 1861 and is a coeducational, independent, liberal arts
college located in Poughkeepsie, New York.

Summary of Significant Accounting Policies

(@)

(b)

(©

Basis of Presentation

The accompanying financial statements, which are presented on the accrual basis of accounting in
accordance with principles generally accepted in the United States of America (U.S. GAAP), have
been prepared to focus on the College as a whole and to present balances and transactions according
to the existence or absence of donor-imposed restrictions.

Classification of Net Assets

Resources are reported for accounting purposes in the following classes of net assets based on the
existence or absence of donor-imposed restrictions:

Unrestricted — Net assets that are not subject to donor-imposed stipulations. Unrestricted net assets
may be designated for specific purposes by action of the Board of Trustees or may otherwise be limited
by contractual agreements with outside parties.

Temporarily Restricted — Net assets whose use by the College is subject to donor-imposed stipulations
that can be fulfilled by actions of the College pursuant to those stipulations or that expire by the passage
of time.

Permanently Restricted — Net assets subject to donor-imposed stipulations that they be maintained in
perpetuity by the College. Generally, the donors of these assets permit the College to use all or part of
the investment return on these assets. Such assets primarily include the College’s donor-restricted
endowment funds.

Statements of Activities

The statements of activities report the change in net assets from operating and nonoperating activities.
Operating revenue consist of those items attributable to the College’s education programs, grants for
research conducted by academic departments, private gifts, and other revenue, as well as auxiliary
enterprise activities.

Nonoperating activities includes investment return on short- and long-term investments, contributions
received other than for current operations, pension and postretirement benefit liability adjustments
other than net periodic benefit cost, changes in deferred gifts as well as investment income on deferred
gifts, and miscellaneous items not related to the College’s academic or research activities. To the extent
nonoperating contributions, investment income and gains are used for operations, they are reclassified
as appropriation of endowment for operations on the statements of activities.

6 (Continued)



VASSAR COLLEGE
Notes to Financial Statements
June 30, 2015 and 2014

(Dollars in thousands)

Revenue are reported as increases in unrestricted net assets unless their use is limited by
donor-imposed restrictions as follows:

Student tuition and fees are recorded at established rates, net of financial aid and scholarships
provided directly to students.

Contributions, including unconditional promises to give reported as contributions receivable,
are recognized as revenue in the period received. Contributions of assets other than cash are
recorded at their estimated fair value. Contributions to be received after one year are discounted
at the appropriate rate commensurate with the risks involved. Amortization of the discount is
recorded as additional contribution revenue in accordance with the donor-imposed restrictions,
if any, on the contributions. Expirations of temporary restrictions on net assets, that is, the
donor-imposed stipulated purpose that has been accomplished and/or the stipulated time period
has elapsed, are reported as net assets released from restrictions on the statements of activities.
Temporary restricted contributions and investment return received and expended for the
restricted purpose in the same fiscal year are recorded as unrestricted net assets. Conditional
promises to give are not recognized until they become unconditional, that is when the conditions
on which they depend are substantially met.

Contributions of land, buildings, or equipment are reported as unrestricted nonoperating support
unless the donor places restrictions on their use. Contributions of cash or other assets that must
be used to acquire long-lived assets are reported as increases in temporarily restricted net assets
until the assets are acquired and placed into service.

Auxiliary enterprises include a variety of services that enhance the quality of student life on
campus. Revenue are displayed in two sections. Fees for housing and dining services are
displayed along with tuition and fees net of scholarship aid to arrive at net tuition, fees, room,
and board. Other auxiliary service enterprise revenue, which include college retail operations,
cash dining, catering, intercollegiate athletics, and graphic arts, are displayed separately.
Expenses associated with auxiliary enterprise activities are reported as a single total and include
an allocated portion of the cost of operating and maintaining College plant assets, interest, and
depreciation expense.

Expenses are reported as decreases in unrestricted net assets. Expenses associated with the operation
and maintenance of the College’s plant assets, including interest and depreciation expense are allocated
on the basis of square footage utilized by the functional categories. Expenses associated with
fundraising activities of the College were approximately $6,400 in 2015 and 2014, respectively, and
are included in institutional support in the statements of activities.

7 (Continued)
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VASSAR COLLEGE
Notes to Financial Statements
June 30, 2015 and 2014
(Dollars in thousands)

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements. Estimates also affect the reported
amounts of revenue and expenses during the reporting period. The College’s significant estimates
include the valuation of certain investments, valuation of contributions receivable, valuation of asset
retirement obligations, and valuation of its pension and postretirement benefit obligations. Actual
results could differ from those estimates.

Risks and Uncertainties

Investment securities are exposed to various risks, such as interest rate, market, and credit. Due to the
level of risk associated with certain investment securities and the level of uncertainty related to changes
in the value of investments securities, it is at least reasonably possible that changes in risk in the near
term could materially affect the amounts reported in the statements of financial position and the
statements of activities.

Contributions and the actuarial present value of accumulated plan benefits for the pension and
postretirement obligations are estimated based on certain assumptions pertaining to interest rates,
inflation rates, and employee demographics, all of which are subject to change. Due to uncertainties
inherent in the estimation process, it is at least reasonably possible that changes in these estimates and
assumptions in the near term could be material to the financial statements.

Cash and Cash Equivalents

Cash and cash equivalents include operating funds that are short-term, highly liquid investments with
a maturity of three months or less at the time of purchase. Cash and cash equivalents are reported at
cost, which approximates fair value.

Receivables

The College extends credit to students in the form of accounts receivable and loans for educational
purposes.

It is not practicable to determine the fair value of student loan receivables because they are primarily
federally sponsored student loans with U.S. government mandated interest rates and repayment terms,
and are subject to significant restrictions as to their transfer or disposition.

8 (Continued)
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VASSAR COLLEGE
Notes to Financial Statements
June 30, 2015 and 2014

(Dollars in thousands)

The College records an allowance for doubtful accounts (credit losses) for long-term receivables
including Perkins loans and other student loans. Management regularly assesses the adequacy of the
allowance for credit losses by performing ongoing evaluations of the student loan portfolio, including
differing economic risks associated with each loan category, the financial condition of specific
borrowers, the economic environment, the level of delinquent loans, review of the default rate by
category in comparison to prior years, the value of any collateral and, where, applicable, the existence
of any guarantees or indemnifications. The level of the allowance is adjusted based on actual results.
The College’s Perkins Loan receivable represents the amounts due from current and former students
under the federal Perkins Loan Program. Loans disbursed under the Federal Perkins Loan program are
able to be assigned to the Federal Government in certain nonrepayment situations. In these situations,
the federal portion of the loan balance is guaranteed. Management believes that the allowance for
credit losses at the end of the fiscal year is adequate to absorb credit risk inherent in the portfolio.

Fair Value Measurements

U.S. GAAP defines fair value, establishes a framework for measuring fair value and requires certain
disclosures about fair value measurements. Fair value is defined as the exchange price that would be
received for an asset, or paid to transfer a liability (an exit price), in the principal or most advantageous
market for the asset or liability in an orderly transaction between market participants on the
measurement date. The College uses a three-tiered hierarchy to categorize those assets and liabilities
based on the valuation methodologies employed. The hierarchy is defined as follows:

Level 1 — Valuation is based upon quoted prices in active markets that the College has the ability to
access for identical assets and liabilities. Market price data is generally obtained from exchange or
dealer markets

Level 2 — Valuation is based on inputs other than quoted prices that are observable for the asset or
liability, either directly or indirectly

Level 3 — Valuation is based on unobservable inputs.

The fair value hierarchy gives the highest priority to Level 1 inputs and the lowest priority to Level 3
inputs. Transfers between categories occur when there is an event that changes the inputs used to
measure the fair value of an asset or liability.

Investments

Investments are reported at fair value with realized and unrealized gains and losses included in the
statements of activities. Realized gains and losses on the sale of the College’s investments are based
upon the average cost of the investment. All investment transactions are recorded on a trade-date basis.

Endowment Funds and Spending Policy

Included in investments are assets of the College’s endowment and similar funds. These institutional
funds are invested in long-term vehicles and strategies to produce investment return to support the
operations of the College. Investment guidelines are set under the direction of the Committee on

9 (Continued)
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VASSAR COLLEGE
Notes to Financial Statements
June 30, 2015 and 2014

(Dollars in thousands)

Investments of the Board of Trustees with the objective to enhance the real market value of the
portfolio while providing a relatively predictable and growing stream of revenue to the College’s
operating budget. The majority of the endowment and similar funds are unitized and invested in a
consolidated pool. Nonconsolidated endowed funds are invested separately. Funds are added to or
withdrawn from the pool at the unit fair value of the fund at the beginning of the quarter in which the
transaction occurred.

The College utilizes a “total return” policy for endowment spending. This approach considers current
yield (primarily interest and dividends) as well as the net appreciation in the fair value of investments
when determining a spending amount. Under this policy, the Board of Trustees establishes a spending
rate, which is then applied to the average fair value of investments.

Annually, as part of the College’s operating and capital budget plans, the Board approves a spending
rate for endowment units. The guideline is to increase per unit spending annually based on the one-year
change in the Higher Education Price Index, lagged one year, provided that the resulting rate does not
exceed 5.5% nor fall below 4.5% for the trailing 12-quarter average market value of the fund, lagged
one year. For fiscal year 2014-2015, the Board approved a total draw on financial assets of up to
$51,500. For the year ended June 30, 2015, $51,500 was spent from gross financial assets, of which
$8,284 represents a supplemental draw from quasi endowment above per unit spending. For the year
ended June 30, 2014, $52,000 was spent from gross financial assets, of which $10,357 represents a
supplemental draw from quasi endowment above per unit spending.

Beneficial Interest in Outside Trusts

The College is the beneficiary of various trusts created by donors, the assets of which are not in the
possession of Vassar. The College has legally enforceable rights or claims to such assets, including
the right to income generated. The fair value of these interests is recorded in the permanently restricted
net asset class and the net realized and unrealized gains or losses are recorded in the permanently or
temporarily restricted net asset categories as designated by the donors.

Land, Buildings and Equipment

Land, buildings, and equipment are recorded at cost, or if donated, at estimated fair value at the date
of donation. Depreciation is computed on a straight-line basis over the estimated useful lives of the
assets.

10 (Continued)



(m)

(n)

(0)

VASSAR COLLEGE
Notes to Financial Statements
June 30, 2015 and 2014

(Dollars in thousands)

Works of art, historical treasures, and similar assets have been recognized at their estimated fair value
based upon appraisals or similar valuations at the date of acquisition or donation. Proceeds from sales
of collection items not previously provided financial statement recognition are reflected on the
statements of activities as changes in the appropriate net asset classes, depending on the existence and
type of donor-imposed restrictions.

When an asset retirement obligation is identified, the College records the fair value of the obligation
as a liability. Over time, the liability is accreted to its estimated settlement value. Upon settlement of
the liability, the College will recognize a gain or loss for any difference between the settlement amount
and the liability recorded. The fair value of the obligation is also capitalized as part of land, buildings,
and equipment and then amortized over the estimated remaining useful life of the associated asset.

Deferred Gift Arrangements

The College’s deferred gift arrangements with donors consist of irrevocable charitable remainder
trusts, charitable gift annuities, and pooled income funds for which the College is the remainder
beneficiary. Assets held in these trusts are included in investments and recorded at fair value. The fair
value of these assets included in investments at June 30, 2015 and 2014 was approximately $29,956
and $28,217, respectively. Contribution revenue are recognized at the dates the trusts are established,
net of the liabilities recorded for the present value of beneficiary payments to be made to the donors
and/or other beneficiaries. The liabilities are adjusted during the term of the trusts for changes in the
value of the assets, accretion of the discount, and other changes in the estimates of future benefits. The
liability for the present value of deferred gifts is based upon actuarial estimates and assumptions
regarding the duration of the arrangements and the assumed discount rate. Discount rates range from
1.8% to 2.4% and are established as of the date of the gift. Circumstances affecting these assumptions
can change the estimate of this liability in future periods.

Workers’ Compensation

The College recognizes a worker’s compensation liability for future payments for current and prior
years’ claims. The liability is based on estimated claims payable and claims incurred but not reported
discounted to present value at 4.0%. As of June 30, 2015 and 2014, the workers’ compensation liability
is $2,715 and $2,969, respectively, and is recorded in accounts payable and accrued expenses on the
accompanying statements of financial position.

Tax Status

The College generally does not provide for income taxes since it is a tax-exempt organization
under Section 501(c) (3) of the Internal Revenue Code. U.S. GAAP permits an organization to
recognize the benefit and requires accrual of an uncertain tax position only when the position is “more
likely than not” to be sustained in the event of examination by tax authorities. Tax positions deemed
to meet the “more likely than not” threshold are recorded as a tax expense in the current year. The
College has analyzed all open tax years and believes it has no significant uncertain tax positions.

11 (Continued)



VASSAR COLLEGE
Notes to Financial Statements
June 30, 2015 and 2014

(Dollars in thousands)

(p) Reclassifications

Certain reclassifications have been made to 2014 information to conform to the 2015 presentation.

(q) Adoption of New Accounting Standards

Effective in the year June 30, 2015, the College retrospectively adopted the provisions of FASB ASU
2015-03, Simplifying the Presentation of Debt Issuance Costs. The ASU is limited to simplifying the
presentation of debt issuance costs, and the recognition and measurement guidance for debt issuance
costs is not affected by the ASU. As a result of the adoption, unamortized bond issuance costs in the
amount of $436, which had been previously presented in prepaid and other assets on the statement of
financial position as of June 30, 2014, as a reduction of long-term debt, as required by the ASU. The
adoption had no effect on the College’s net assets, statement of activities or statement of cash flows
for the year ended June 30, 2014.

In addition, effective in the year ended June 30, 2015, the College retrospectively adopted the
provisions of FASB ASU 2015-07, Fair Value Measurement Disclosures for Investments in Certain
Entities that Calculate Net Asset Value per Share (or Its Equivalent) (ASU 2015-07). Among other
things, ASU 2015-07 removes the requirement to classify within the fair value hierarchy table in
Level 2 or 3 investments in certain funds measured at NAV as a practical expedient to estimate fair
value. The investments measured at NAV are intended to permit reconciliation of the fair value
hierarchy disclosure to the amounts presented in the statements of financial position. The adoption did
not impact the College’s statement of financial position, statement of activities, or statement of cash
flows and resulted only in changes to the College’s investment note disclosure.

(3) Contributions Receivable

Contributions receivable consist of the following at June 30:

2015 2014

Unconditional promises expected to be collected in:
Less than one year $ 5,323 3,986
One to five years 17,958 24,131
Thereafter 1,239 1,080
24,520 29,197
Less present value discounts (rates between 0.39% and 6.00%) (577) (710)
Allowance for uncollectible pledges (349) (913)
$ 23,594 27,574

Conditional pledges and bequest intentions totaling approximately $117,377 have been excluded from these
amounts and are not recorded in the financial statements.

12 (Continued)
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VASSAR COLLEGE
Notes to Financial Statements
June 30, 2015 and 2014

(Dollars in thousands)

Investments

The College’s investment objective is to earn average annual returns sufficient to support regular spending
appropriations and compensate for the impact of inflation over time. The asset allocation for the endowment,
which employs multiple managers organized into several asset classes, is designed to achieve this return
objective on average over the long-term at an appropriate level of risk. Short-term investments are intended
to provide liquidity for operating and nonoperating activities. Fixed-income investments are intended to
provide income, liquidity, and diversification benefits. Equity investments, real estate, oil and gas
partnerships, venture capital/private placements, institutional mutual funds, and balanced funds are intended
to provide growth, income, and diversification benefits.

Total investment return is as follows for the years ended June 30:

2015 2014
Dividends and interest $ 5,241 8,291
Net change in endowment earnings 21,328 128,336
Total return, net of fees $ 26,569 136,627

The fair value of the College’s investments has been determined in the following manner:

Short-term investments consisting Fair value

Short-term investments consisting At quoted market value which approximates cost
principally of money market instruments,
commercial paper, and cash management funds

Equity securities, debt securities, mutual At quoted market value
funds, shares in real estate investment
trusts, and other publicly traded securities

Privately held partnerships, including Net asset value as determined by the
alternative investments such as private general partner
equity and hedge fund limited partnerships

The values of publically traded fixed-income and equity securities are based upon quoted market prices at
the close of business on the last day of the fiscal year. Investments in units of nonpublically traded pooled
funds are valued at the unit value determined by the fund’s administrator based on quoted market values of
the underlying securities. Alternative investments, which consist of hedge funds, real estate, oil and gas
partnerships, venture capital and private partnerships, are valued using current estimates of fair value based
upon the net asset value (NAV) of the funds determined by the general partner or investment manager for
the respective funds. These valuations consider variables such as financial performance of investments,
including comparison of comparable companies’ earnings multiples, cash flow analysis, recent sale prices
of investments, and other pertinent information. NAV is used as a practical expedient to estimate the fair
value of the College’s interest in these funds, unless it is probable that all or a portion of the investment will

13 (Continued)



VASSAR COLLEGE
Notes to Financial Statements

June 30, 2015 and 2014

(Dollars in thousands)

be sold for an amount different than NAV. The College has assessed the NAV provided by the external

managers and believes the amounts reported represent a reasonable estimate of fair value.

The following tables summarize the valuation of the College’s investment portfolio by asset class under the
fair value hierarchy levels as of June 30:

Short-term investments
Fixed-income bonds
Marketable real estate
Equity investments:
U.S. stocks
International stocks
Hedge funds
Real estate, oil, and gas
partnerships
Venture capital/private
partnerships
Institutional mutual fund
Balanced accounts

$

Investments
measured at
NAV Level 1 Level 3 Total
— 19,935 — 19,935
— 97,247 — 97,247
— 3,200 233 3,433
61,040 148,191 — 209,231
155,907 12,623 — 168,530
314,668 — — 314,668
87,602 — — 87,602
97,689 — — 97,689
17,243 — — 17,243
— 241 — 241
734,149 281,437 233 1,015,819
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2014
Investments
measured at
NAV Level 1 Level 3 Total
Short-term investments $ — 21,319 — 21,319
Fixed-income bonds — 98,098 — 08,098
Marketable real estate — 3,670 233 3,903
Equity investments:
U.S. stocks 71,415 130,891 — 202,306
International stocks 162,352 13,366 — 175,718
Hedge funds 298,221 — — 298,221
Real estate, oil, and gas
partnerships 92,941 — — 92,941
Venture capital/private
partnerships 90,999 — — 90,999
Institutional mutual fund 22,351 — — 22,351
Balanced accounts — 1,296 — 1,296
$ 738,279 268,640 233 1,007,152

As a result of the adoption of ASU 2015-07, the June 30, 2014 fair value hierarchy table above was restated
to reflect the removal of NAV measured investments aggregating $295,025 in Level 2 and $443,254 in
Level 3.

There were no transfers between levels of the fair value hierarchy during the years ended June 30, 2015 and
2014.

The following tables summarize the change in value of investments within Level 3 as defined in the fair
value hierarchy for the years ended June 30:

2015 2014

Marketable real estate, fair value at beginning of year $ 233 233
Purchases — —
Settlements — _
Net realized gains — —
Net unrealized gains (loss) — —

Marketable real estate, fair value at end of year $ 233 233

Liquidity
Hedge funds and certain equity investments are redeemable with the funds or limited partnerships at NAV

under the terms of the subscription agreement and/or partnership agreements. Investments with daily
liquidity generally do not require any notice prior to withdrawal. Investments with monthly, quarterly, or
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annual redemption frequency typically require notice periods ranging from 15 to 90 days. Investment fair
values are broken out below by their redemption frequency as of June 30, 2015.

Daily Monthly Quarterly Annual Iliquid Total
Short-term investments $ 19,935 — — — — 19,935
Fixed income-bonds 97,247 — — — — 97,247
Marketable real estate 3,200 — — — 233 3,433
Equity investments:
U.S. stocks 209,231 — — — — 209,231
International stocks 168,530 — — — — 168,530
Hedge funds — 35,887 152,911 125,870 — 314,668
Real estate, oil and gas partnerships — — — — 87,602 87,602
Venture capital/private placement — — — — 97,689 97,689
Institutional mutual fund — 17,243 — — — 17,243
Balanced accounts 241 — — — — 241
$ 498,384 53,130 152,911 125,870 185,524 1,015,819

Investments with a redemption frequency of illiquid includes lock ups with definite expiration dates,
restricted shares, side pockets, gates or funds in liquidation which have suspended normal liquidity terms, as
well as private equity and real asset funds where the College has no liquidity terms until the investments are
sold by the fund manager. The estimated life of the real assets and venture capital/private placement funds
range from 7 to 15 years. At June 30, 2015, the College’s remaining outstanding commitments on
investments totaled $100,165 and are expected to be funded from existing investments included within the
endowment.

Endowment

The College endowment consists of approximately 900 individual donor-restricted endowment funds and
100 board-designated quasi endowment funds for a variety of purposes. Pledges receivable and split interest
agreements that have been designated for endowment are not considered to be part of the endowment until
the funds are received. The net assets associated with endowment funds, including funds designated by the
Board of Trustees to function as endowments, are classified and reported based on the existence or absence
of donor-imposed restrictions.

The New York Prudent Management of Institutional Funds Act (NYPMIFA) governs the management and
investment of donor-restricted endowment funds held by not-for-profit corporations and other institutions.
Absent donor stipulations to the contrary, the statutory guidelines contained in NYPMIFA relate to the
prudent management, investment, and expenditure of donor-restricted endowment funds without regard to
the original value of the gifts. However, NYPMIFA contains specific factors that must be considered prior
to making investment decisions or appropriating funds for expenditure. The Board of Trustees has interpreted
its fiduciary responsibilities for donor-restricted endowment funds under New York State’s Not-for-Profit
Corporation Law, including NYPMIFA, to include the preservation of intergenerational equity to the extent
possible by prudently managing, investing, and spending from the endowment funds.

As a result of this interpretation, the College classifies as permanently restricted net assets the (a) the original
value of gifts donated to a true endowment fund, (b) the original value of subsequent gifts to a true

16 (Continued)



VASSAR COLLEGE
Notes to Financial Statements
June 30, 2015 and 2014

(Dollars in thousands)

endowment fund, and (c) accumulations to a true endowment fund made in accordance with the direction of
the applicable donor gift instrument at the time the accumulation is added to the fund. Unspent earnings
related to donor-restricted endowment funds are classified as temporarily restricted net assets until the
amounts are expended by the College in a manner consistent with the donor’s intent and appropriated for
expenditure by the Board of Trustees. The remaining portion of the endowment fund that is not classified in
permanently restricted or temporarily restricted net assets is classified as unrestricted assets for expenditures

that do not carry donor restrictions.

The College considers the following factors in making a determination to appropriate or accumulate

endowment funds:

. The duration and preservation of the fund

o The purposes of the College and the donor-restricted endowment fund

. General economic conditions

o The possible effect of inflation and deflation

. The expected total return from income and the appreciation of investments

. Other resources of the College

° The investment policies of the College.

The following tables provide (1) the net asset class composition of the endowment as of June 30 and (2) a
rollforward of the net endowment assets.

Donor-restricted endowment funds
Funds functioning as endowment

Total endowment funds
at June 30, 2015

Donor-restricted endowment funds
Funds functioning as endowment

Total endowment funds
at June 30, 2014

2015
Temporarily Permanently 2014
Unrestricted restricted restricted Total
3 ) 508,480 318,020 826,493
156,481 — — 156,481
$ 156,474 508,480 318,020 982,974
2014
Temporarily Permanently 2014
Unrestricted restricted restricted Total
$ — 520,653 302,029 822,682
159,529 — — 159,529
$ 159,529 520,653 302,029 982,211
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Gifts received
Transfers and gifts further designated
Investment return, net
Appropriation of endowment assets
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Net endowment assets
at June 30, 2013
Gifts received
Transfers and gifts further designated
Investment return, net
Appropriation of endowment assets
for expenditure

Net endowment assets
at June 30, 2014
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2015
Temporarily Permanently 2014
Unrestricted restricted restricted Total
$ 159,529 520,653 302,029 982,211
8 — 13,641 13,649
7,622 7 2,350 9,979
6,528 22,107 — 28,635
(17,213) (34,287) — (51,500)
$ 156,474 508,480 318,020 982,974
2014
Temporarily Permanently 2014
Unrestricted restricted restricted Total
$ 146,257 446,028 276,457 868,742
5 — 22,057 22,062
8,660 (152) 3,070 11,578
23,708 107,676 445 131,829
(19,101) (32,899) — (52,000)
$ 159,529 520,653 302,029 982,211

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may
fall below the value of the initial and subsequent donor gift amounts. When donor endowment deficits exist,
they are classified as a reduction of unrestricted net assets. Deficits of this nature reported in unrestricted net
assets were $7 and $0 as of June 30, 2015 and 2014, respectively. These deficits resulted from unfavorable
market fluctuations that occurred shortly after the investment of newly established endowments, and
authorized appropriation that was deemed prudent.
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Land, Buildings, and Equipment
The following is a summary of the College’s property and equipment as of June 30:

Estimated
lives 2015 2014

Land — $ 2,126 2,126
Land improvements 50 years 29,128 28,994
Buildings and improvements 10 to 50 years 441,289 429,669
Equipment (including computers) 4-7 years 85,483 84,051
Library books 4 years 54,884 53,709
Art works and collectibles 10 years 53,573 50,815
Construction in progress — 127,622 84,354
794,105 733,718

Less accumulated depreciation (321,778) (302,650)
$ 472,327 431,068

Depreciation expense for the years ended June 30, 2015 and 2014 was $19,170 and $19,071, respectively.

Interest costs on debt borrowed for capital improvements that are incurred during construction are
capitalized, net of interest earned on construction funds. Capitalized interest during fiscal years 2015 and

2014 was $3,828 and $3,955, respectively.

The College’s Board of Trustees approved a capital budget of $6,056 for construction projects in fiscal year
2016. This figure includes project completion costs and retainage that will be paid in the 2015-16 fiscal year.
Additionally, the Board of Trustees approved a capital budget in fiscal year 2014 for the costs associated
with the construction of the new science facility expected to be completed in the 2015-16 fiscal year.

Projected remaining costs associated with that project are not expected to exceed $22,800.
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Long-Term Debt

Long-term debt consists of the following as of June 30:

2015 2014
Dormitory Authority of the State of New York Revenue
Bonds, Series 2007, maturing in 2046, with interest ranging
from 4% to 5%. The bonds are general obligations
of the College. (a) $ 113,810 115,715
Dormitory Authority of the State of New York Revenue
Bonds, Series 2010, maturing in 2049, with interest of 5%.
The bonds are general obligations of the College. (b) 50,000 50,000
Dutchess County Local Development Corporation Revenue
Bonds, Series 2013A, maturing in 2049, with interest ranging
from 4% to 5%. The bonds are general obligations
of the College. (c) 87,085 87,085
250,895 252,800
Less unamortized bond issuance costs (423) (436)
$ 250,472 252,364

(@)

(b)

(©)

On April 18, 2007, the College entered into an agreement with the Dormitory Authority of the State
of New York, which provided for the issuance of $125,455 Vassar College Revenue Bonds,
Series 2007. A portion of the proceeds were deposited into bond trustee escrow accounts to extinguish
the Vassar College Revenue Series 1995 and 2001 Bonds. A portion was received by the College to
pay certain costs associated with the issuance and the remaining amount was deposited into a bond
trustee escrow account to be used for capital renovations and improvements to various facilities
throughout the College’s campus.

On March 31, 2010, the College entered into an agreement with the Dormitory Authority of the State
of New York, which provided for the issuance of $50,000 Vassar College Revenue Bonds,
Series 2010. A portion of the proceeds was received by the College to pay certain costs associated
with the issuance and the remaining amount was deposited into a bond trustee escrow account to be
used for capital renovations and improvements to various facilities throughout the College’s campus.
The funds remaining in the bond trustee escrow are invested in United States Treasury obligations.

On June 6, 2013, the College entered into an agreement with the Dutchess County Local Development
Corporation, which provided for the issuance of $87,085 Vassar College Revenue Bonds,
Series 2013A. A portion of the proceeds was received by the College to pay certain costs associated
with the issuance and the remaining amount was deposited into a bond trustee escrow account to be
used for capital renovations and improvements to various facilities throughout the College’s campus.
The funds remaining in the bond trustee escrow are invested in United States Treasury obligations.
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Maturities of bonds for the fiscal years after June 30, 2015 are as follows:

2016 $ 2,005
2017 735
2018 755
2019 785
2020 815
Thereafter 245,800

$ 250,895

Interest expense for the years ended June 30, 2015 and 2014 was $7,744 and $7,839, respectively.

The Dormitory Authority of the State of New York and the Dutchess County Local Development
Corporation require the College to establish certain reserve funds which are, included in the caption “deposits
held by bond trustee” on the accompanying statements of financial position. These funds are invested in cash
and cash equivalents and fixed-income securities where the fair value is based on quoted market prices and
are Level 1 in the fair value hierarchy.

In addition, the Dormitory Authority of the State of New York requires the College to maintain certain
liquidity ratios. The College is in compliance with all debt covenants.

Line of Credit

The College maintains a revolving line of credit for $10,000 of which $8,500 is available for working capital
and $1,500 can be used for the issuance of letters of credit. As of June 30, 2015, the College had a letter of
credit issued on its behalf in the amount of $1,324. As of June 30, 2015 and 2014, the College had not drawn
on the designated working capital portion of the revolving line of credit.

Fair Value

The College determined that the estimated fair value of its long-term debt at June 30, 2015 and 2014
approximates $262,815 and $266,256, respectively. The fair value of the College’s long-term debt is
determined using an income approach valuation technique that considers, among other things, rates currently
observed in publicly traded debt markets for debt of similar terms to organizations with comparable credit
risk and is categorized as Level 2 for purposes of valuation disclosure. The College further determined that
the differences between the carrying values and estimated fair values of its other financial assets and
liabilities at June 30, 2015 and 2014 were not significant.

Employee Benefits — Retirement Plans

Retirement benefits for substantially all full-time employees are provided under a defined contribution plan
with Teachers Insurance and Annuity Association — College Retirement Equities Fund (TIAA-CREF) and
Fidelity Investments (Fidelity). In accordance with current plan documents, all employees who have
completed one year of service at the College are eligible to participate in the Plan. The College makes
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contributions to TIAA-CREF and Fidelity based on eligible employees’ earnings and age. Contributions for
the years ended June 30, 2015 and 2014 totaled approximately $6,463 and $6,641, respectively.

Retirement benefits for secretarial, clerical, and technical employees were provided under the Vassar College
Defined Benefit Pension Plan, a defined benefit plan until December 31, 1983, as further discussed below.
Since 1984, these employees have participated in the defined contribution plan through TIAA-CREF and
Fidelity.

The following tables and associated disclosures sets forth information related to the Vassar College Defined
Benefit Pension Plan:

2015 2014

Change in projected benefit obligation:

Benefit obligation at beginning of year $ 40,310 35,374

Service cost 1,214 989

Interest cost 1,619 1,591

Plan amendment — 1,982

Benefits paid (1,573) (1,400)

Actuarial loss 130 1,774

Benefit obligation at end of year 41,700 40,310

2015 2014

Change in plan assets:

Fair value of plan assets at beginning of year $ 31,162 27,460

Actual return on plan assets 1,072 4,511

Employer contribution 672 591

Benefits paid (1,573) (1,400)

Fair value of plan assets at end of year 31,333 31,162

Funded status at June 30 — amount recognized
in statement of financial position $ (10,367) (9,148)

Amounts recognized in unrestricted net assets:

Net prior service cost $ 3,287 3,758

Net actuarial loss 11,278 10,217

The estimated net prior service cost and net actuarial loss for the defined-benefit pension plan that will be
amortized from unrestricted net assets into net periodic benefit cost over the next fiscal year are $471 and
$472, respectively.

Based on the current funding level, the College does not anticipate making a contribution in 2016.
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Components of net periodic benefit cost for the years ended June 30 are as follows:

2015 2014

Service cost $ 1,214 089

Interest cost 1,619 1,591

Expected return on plan assets (2,475) (2,161)
Amortization of:

Prior service cost 471 326

Actuarial net loss 472 583

Net defined-benefit pension cost $ 1,301 1,328

Other changes in plan assets and benefit obligations recognized in unrestricted net assets for the years ended
June 30 are as follows

2015 2014
Prior service cost arising during period $ — (1,982)
Net actuarial gain (1,533) 576
Amortization of:
Prior service cost 471 326
Actuarial net loss 472 583
Total recognized in nonoperating activities $ (590) (497)

The weighted average rates forming the basis of net periodic benefit cost and amounts recognized in the
College’s statements of financial position at June 30 are as follows:

2015 2014

Year-end benefit obligation:

Discount rate 4.20% 4.10%

Rate of compensation increase 4.00 4.00
Net periodic benefit cost:

Discount rate 4.10 4.60

Expected return on plan assets 8.10 8.10

Rate of compensation increase 4.00 4.00

The expected long-term rate of return assumption represents the expected average rate of return or earnings
on funds invested or to be invested to provide for the benefits included in the benefit obligations. This
assumption is based on a number of factors, including historical market index returns, the anticipated
long-term asset allocation of the plan, historical plan return data, plan expenses, and the potential to
out-perform market index returns.
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The estimated future benefit payments from the defined benefit pension plan are as follows:

2016 $ 1,675
2017 1,787
2018 1,889
2019 1,989
2020 2,078
2021-2025 11,889

$ 21,307

Defined-Benefit Plan Investment Policy

The Committee on Investments of the Board of Trustees directs the investment of the assets within the
defined-benefit pension plan (the Plan). The committee has established a formal investment policy for the
Plan, the goal of which is to generate a long-term real rate of return of 5.5%-6.0%, while sustaining moderate
levels of risk. Target weightings for asset classes in the investment policy have been established based upon
long-term expected real rates of return and correlation of returns as developed by the Plan’s investment
manager. These target weightings, bounded by allowable ranges, are expected to allow the Plan assets to
meet its objectives over the long-term with respect to investment return, volatility, and liquidity.

Target weightings for Plan assets are 60% equities, 30% fixed income, and 10% real estate. As of June 30,
2015 and 2014, actual weightings approximated the targets.

The Plan’s assets are shown below at fair value by investment class and hierarchy, for the years ended
June 30, 2015 and 2014

2015
Investments
measured at
NAV Level 1 Total

Common/collective trusts $ 11,682 — 11,682
Mutual funds — 19,592 19,592
Other 59 — 59
$ 11,741 19,592 31,333
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2014
Investments
measured at
NAV Level 1 Total

Common/collective trusts $ 14,980 — 14,980
Mutual funds — 16,054 16,054
Other 128 — 128
$ 15,108 16,054 31,162

Employee Benefits — Postretirement Health Insurance

The College provides postretirement medical benefits for certain retirees and employees. The cost of
postretirement benefits is accrued as earned during an employee’s service with the College.

The following table presents the postretirement medical plan’s funded status and amounts recognized in the
financial statements. The calculations were based upon data as of June 30, 2015 and 2014.

2015 2014

Change in benefit obligation:

Benefit obligation at beginning of year $ 26,194 26,865

Service cost 1,539 1,683

Interest cost 1,026 1,185

Plan participants’ contributions 58 11

Benefits paid (792) (722)

Actuarial gain (1,587) (2,828)

Benefit obligation at end of year 26,438 26,194
Change in plan asset:

Fair value of plan assets at beginning of year — —

Retiree drug subsidy receipts — —

Employer contributions 734 711

Plan participants’ contributions 58 11

Benefits paid (792) (722)

Fair value of plan assets at end of year — —

Funded status at June 30 — amount recognized
in statement of financial position $ (26,438) (26,194)

Amounts recognized in unrestricted net assets:

Net prior service credit $ 2,281 4,356

Net actuarial loss (1,840) (3,555)
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The estimated net prior service credit and net actuarial loss for the postretirement plan that will be amortized
into net periodic benefit cost over the next fiscal year are $2,203 and $2,075, respectively.

The College funds its postretirement medical benefits on a cash basis. The College’s contributions in the
next fiscal year are anticipated to be approximately $900.

2015 2014
Components of net periodic benefit cost:

Service cost $ 1,539 1,683
Interest cost 1,026 1,185

Amortization of:
Prior service credit (2,075) (2,075)
Actuarial net loss 128 560
Net postretirement benefit cost $ 618 1,353

Other changes in benefit obligations recognized in unrestricted net assets for the years ended June 30 are as
follows:

2015 2014
Net actuarial gain $ 1,587 2,828
Amortization of:
Prior service credit (2,075) (2,075)
Actuarial net loss 128 560
Total recognized in nonoperating activities $ (360) 1,313

The weighted average rates forming the basis of net periodic benefit cost and amounts recognized in the
College’s statements of financial position were as follows:

2015 2014
Year end benefit obligation:
Discount rate 4.20% 4.00%
Net periodic benefit cost:
Discount rate 4.00 4.50

The estimated future benefit payments range from $1,100 to $1,500 annually through fiscal year 2024.

Assumed healthcare cost trend rates have a significant effect on the amounts reported for the postretirement
benefit plan. Assumed health care cost trends are 7.08% and 7.32% for the years ended June 30, 2015 and
2014, respectively, decreasing annually to an ultimate trend rate of 6.17% by 2019.
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A one-percentage-point change in the assumed healthcare cost trend rates would have the following effects

at June 30:
2015 2014

Effect of 1% increase in healthcare cost trend rate:

Change in aggregate of current service cost and interest cost $ 533 580

Change in accumulated postretirement benefit obligation 3,762 4,009
Effect of 1% decrease in healthcare cost trend rate:

Change in aggregate of current service cost and interest cost (425) (465)

Change in accumulated postretirement benefit obligation (3,123) (3,319)

(10) Restricted Net Assets and Net Assets Released from Restrictions

The College’s donor-restricted net assets consist of the following at June 30:

2015 2014
Temporarily Permanently Temporarily Permanently
restricted restricted restricted restricted

Instruction $ 86 97,400 4,922 94,787
Scholarships 62 131,659 967 122,587
Student services 51 9,052 177 8,890
Academic support 37 26,351 1,760 26,138
Institutional support — 47,311 189 43,440
Other 2,806 567 1,889 557
Endowment earnings 508,739 — 513,928 —
Building renovations 6,814 5,438 15,486 5,387
Annuities and trusts 4,406 13,826 4,472 13,958
Pledges 12,530 11,075 13,840 13,734
Total net assets $ 535,531 342,679 557,630 329,478
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Net assets released from restrictions by incurring expenses satisfying the restricted purposes or by the

occurrence of events specified by the donors are as follows for the years ended June 30:

2015 2014
Purpose restrictions:

Instruction $ 14,646 14,039
Scholarships 16,330 14,096
Student services 1,754 1,803
Academic support 4,148 3,723
Institutional support 1,707 1,997
Other 929 1,061
Building renovations 10,609 2,387

$ 50,123 39,106

(11) Commitments and Contingencies

Operating Leases

At June 30, 2015, minimum annual commitments under operating leases are as follows:

Fiscal year ended June 30:

2016 $ 204
2017 190
2018 193
2019 205
2020 217

$ 1,009

(12) Natural Classification of Expenses

Operating expenses presented by natural classification are as follows for the fiscal years ended June 30:

2015 2014

Salaries $ 74,613 75,393
Fringe benefits 30,818 30,739
Depreciation and accretion 20,025 19,466
Interest 7,744 7,839
Utilities 4,109 4,624
Other operating 34,325 34,681
Restructuring 6,304 —

$ 177,938 172,742
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Restructuring

The Non-Faculty Employee Early Retirement Program (the Program) offered eligible nonfaculty employees
a financial incentive to voluntarily retire or resign from the College during the first six months of the 2014/15
fiscal year. The purpose of the Program was to reengineer and reduce staffing for certain functions, reassign
positions to more strategic priorities of the College, provide promotional opportunities to certain early and
middle career employees, and to allow the hiring of replacement staff at lower overall cost. The Program
was intended to reduce the aggregate size of the nonfaculty employee pool by at least 30 FTEs, resulting in
better alignment of staffing to our peers and cost reductions in the annual operating budget of the College.

All nonfaculty employees with a minimum of five years of service whose combined age and service years
equaled or exceeded 75 were eligible and offered the retirement incentive. The incentive consisted of a
one-time payout based on current salary or wages, with a longevity bonus for those with service in excess of
ten years and a bridge payment for certain employees not yet eligible for Vassar’s postretirement medical
benefits. Of the approximately 225 employees eligible for the Program, 69 participated. Incentive payments
were made in the next pay period after the final separation date, with most payments occurring in
January 2015.

Subsequent Events

For purposes of determining the effects of subsequent events on these financial statements, management has
evaluated events subsequent to June 30, 2015 and through October 26, 2015, the date on which the financial
statements were issued.
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